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HISTORY OF THE LEGACY BUSINESS PROGRAM



Legacy Business Registry
MAR. 2015



Legacy Business Historic Preservation Fund
NOV. 2015



COMPONENTS OF THE LEGACY BUSINESS PROGRAM

1. Marketing/Promotion
2. Business Assistance
3. Grants
4. Legislation

Britex Fabrics, 146 Geary Street, Added November 2016



Legacy Business Historic Preservation Fund
GRANTS

Established by an initiative ordinance and approved by 56.97% of San 
Francisco voters on November 3, 2015

Consisted of two grant programs:

1. Rent Stabilization Grant

2. Business Assistance Grant



Legacy Business Historic Preservation Fund
GRANTS



Rent Stabilization Grant
GRANTS

Incentive for landlords to provide long-term leases to Legacy 
Businesses; landlords apply for the grant (Prop. J, November 2015)

Pays up to $4.50 per square foot up to 5,000 square feet 
Example: 1,000 square feet = $5,000
Example: 5,000 square feet = $22,500

Grant applications are accepted year round

Biennial CPIs added since 2017-19



Business Assistance Grant
GRANTS

Former grant for Legacy Businesses (Prop. J, November 2015)

Paid up to $500 per full-time equivalent employee (100 FTEs max.)
• Example: 1 FTE = Up to $500
• Example: 100 FTEs = Up to $50,000

Biennial CPI adjustments added since 2017-19



No Dedicated Funds Associated with Prop. J
GRANTS

There were no dedicated source of funds associated with Proposition J, 
the Legacy Business Historic Preservation Fund

The mayor generously included the following in the annual budget for 
the Legacy Business Historic Preservation Fund starting in 2016-17 
(Note: unspent funds roll over to the following year):
• $1 million for grants
• $20,400 for programmatic expenses

The Board of Supervisors generously provided additional funding 
during several fiscal years



Issues with the Business Assistance Grant
GRANTS

• Not related to rent, which is the purpose of the Legacy Business 
Program

• Difficult for applicants to produce payroll reports needed to 
confirm their data

• Time consuming for OSB staff to review payroll reports
• Big difference (100x) between the smallest and largest grants
• Not worth the time and effort for micro businesses



SBC Prioritizes the Rent Stabilization Grant
GRANTS

• After two years (2016-17 and 2017-18), there was no longer enough 
money to fully fund both the Rent Stabilization Grant and the 
Business Assistance Grant

• Since the Rent Stabilization Grant was determined to be an 
effective strategy to stabilize longstanding businesses in San 
Francisco, the SBC directed OSB, in November 2018, “to prioritize 
the funding of Rent Stabilization Grants to Qualified Landlords over 
other grant(s) paid through the Legacy Business Historic 
Preservation Fund”



Business Assistance Grant Discontinued
GRANTS

The Business Assistance Grant was in effect only for four years total 
and was discontinued after fiscal year 2019-20



Legacy Business Grant
GRANTS

• Replacement grant for the Business Assistance Grant created by OSB

• Differentiates between renters, owners, for-profit businesses, and non-profit 
organizations to create four categories of grantees:

A. For-Profit Renters (Receive 4x)
B. For-Profit Property Owners (Receive 3x)
C. Non-Profit Renters (Receive 2x)
D. Non-Profit Property Owners (Receive x)

• Simpler; Easier; Less time consuming; More equitable

• Implemented as a one-time grant with $400,000 from the BOS in 2021-22; 
Required funds moved out of Legacy Business Historic Preservation Fund



Rent Stabilization Grant Only Existing Grant
GRANTS

• The Rent Stabilization Grant for landlords is presently the only 
available grant through the Legacy Business Program

• OSB can encourage landlords to share Rent Stabilization Grants 
will their Legacy Business tenants, but OSB cannot require it 
without going back to the voters

• Approximately 60% of Rent Stabilization Grant landlords share 
some or all of the grant funds with their tenants; 40% do not





PROPOSAL: CREATE A NEW FUND IN THE ADMIN. CODE

Create a new “Legacy Business Program Fund” in the 
Administrative Code

• Possible because the Legacy Business Historic Preservation Fund 
did not include a dedicated source of funding

• Place annual funding in this new Legacy Business Program Fund
• City Attorney opinion: This is acceptable



Business Stabilization Grant
NEW GRANT

• Gives OSB/SBC flexibility to create rules that otherwise would not 
be possible without going back to the voters

• Replicate the Rent Stabilization Grant as a new grant within the 
Legacy Business Program Fund with slight changes to the rules

• The new grant would come before the SBC as an action item

• The Board of Supervisors would have a review period



Proposed Rule Changes for New Grant
NEW GRANT

• Require that landlords share at least 50 percent of the new 
“Business Stabilization Grant” with Legacy Businesses 

This could take effect with all new landlord grants starting fiscal year 2024-25 and would exclude 
existing Rent Stabilization Grant re-applications, which will phase out over time

• Eliminate the Special Contingency Provision that landlords are 
allowed to put in the lease, which allows a landlord to cancel a 
Legacy Business’ lease if the landlord does not receive $4.50 per 
square foot through the Rent Stabilization Grant



QUESTIONS?



Richard Kurylo
Legacy Business Program
Office of Small Business
City Hall Room 140
San Francisco, CA 94102
(415) 554-6680
legacybusiness@sfgov.org
www.legacybusiness.org (Legacy Business Registry) 
www.sf.gov/legacybusiness (Legacy Business Program)

CONTACT


